Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 ATHENS 06519 271510Z 

44 

ACTION EB-07 

INFO OCT-01 EUR- 1 2 ISO-OO OPIC-03 SSO-OO NSCE-00 USIE-00 

INRE-00 AGR-05 CEA-01 CIAE-00 COME-OO DODE-OO FRB-03 

H-02 INR-07 INT-05 L-03 LAB-04 NSAE-00 NSC-05 PA-01 

AID-05 CIEP-01 SS-15 STR-04 TAR-01 TRSE-00 PRS-01 

SP-02 FEAE-00 OMB-01 XMB-02 /091 W 

100637 

O 271444Z AUG 75 

FM AMEMBASSY ATHENS 

TO SECSTATE WASHDC IMMEDIATE 0202 


LIMITED OFFICIAL USE ATHENS 6519 

E.O. 11652:GDS 
TAGS: ECRP EFIN GR 

SUBJECT: GREECE'S 1975 BALANCE OF PAYMENTS 
REF: A. DAY-MCGUIRE TELECON AUG 27; B. ATHENS 6183 

1. FIGURES IN REF B PARAS 6-7 REFER TO INVISIBLE RECEIPTS 
AND WERE PROVIDED TO GIVE FLAVOR OF TRENDS IN AREA OF 
TREMENDOUS IMPORTANCE TO GREEK BALANCE OF PAYMENTS. 
INVISIBLE PAYMENTS, HOWEVER, ARE INCREASING AT GREATER RATE 
THAN RECEIPTS, AND EXPECTATIONS FOR NET 1975 INVISIBLE 
RECEIPTS IS IN $1.7 BILLION RANGE. 

2. WITH RESPECT CAPITAL INFLOWS, EMBASSY FORESEES OFFICIAL 
REPAYMENTS OF APPROXIMATELY $120 MILLION. THUS WITH CURRENT 
ACCOUNT DEFICIT OF $1.4 BILLION, AND NET PRIVATE CAPITAL 
INFLOW OF $750-770 MILLION, GAP WOULD BE $700-750 MILLION. 

3. AS STATED IN PARAS 15 AND 15 OF REF B, IT APPEARS THAT 
GREECE WILL BE ABLE TO SUCCESSFULLY MEET GAP WITHOUT 
RESERVE DRAW DOWN IN 1975, ASSUMING REASONABLE STABILITY 
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A MEDIUM-TERM BALANCE OF PYAMENTS PROBLEM OF SERIOUS 
PROPORTIONS. STRUCTURAL REFORM IS THE LONG-TERM ANSWER, 

BUT GREEK OFFICIALS MUST FIND THE MEANS TO COPE WITH THE 
MORE IMMEDIATE FUTURE. GREEK OFFICIALS BELIEVE THAT 
BILATERAL AND MULTILATERAL ASSISTANCE IS CRUCIAL TO THIS 
EFFORT. 
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